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Mexico City, January 29th, 2016.

REPORT ON ECONOMIC ACTIVITY,
PUBLIC FINANCES AND PUBLIC DEBT
Actions and results as of the fourth quarter of 2015

1 The Mexican economy continued to expand during the fourth quarter of 2015 despite
the complex and volatile global environment that has extended to 2016. Global
financial volatility is mainly due with uncertainty associated with weak global growth,
particularly from China, US monetary policy and the decline in oil prices. The
exchange rate of the peso against the dollar continued to depreciate during the
fourth quarter due to the generalized strengthening of the dollar against other
currencies. A stronger dollar is associated with the lift-off in interest rates of the
Federal Reserve that took place in December, as well as the persistent decline in
international oil prices. However, stability is observed in domestic variables: inflation
is at historically low levels with 2.13% in annual terms in 2015, while interest rates
and the price of financial assets remain stable.

f The improved dynamism of the domestic market, the Fiscal Reform and the payoff
associated with oil hedge program allowed to offset the effect of a decrease in oil
revenues that resulted from the fall in international oil prices of more than 49.3% with
respect to the previous year. During 2015, revenues of the public sector increased
4.2% in real terms with respect to the same period of 2014. Within, the decrease in
oil revenues of 32.9% was offset by an increase in tax revenues of 27.2%in real terms.

1 As of the fourth quarter of 2015, budgetary revenues, excluding benefits associated
with oil hedges, were higher by Ps. 135 billion with respect to the amount expected
within the annual program. Oil hedges generated a revenue of Ps. 107.5 billion,
bringing the total increase in budgetary revenues to Ps. 242.5 billion.

1 In 2015, net budgetary expenditure of the public sector grew 3.4% and programmable
expenditure had a real growth of 1.8%, excluding the acquisition of financial assets
such as equity contributions to companies, state-owned enterprises and trusts. Such
capital contributions include an advance payment of support to Pemex by the
Federal Government 6 to cover part of its labor liabilities, in compliance with the
provisions of the Federal Budget and Fiscal Responsibility Lawi and the creation of
the Investment Fund for Infrastructure Programs and Projects with the operating
surplus of Banco de Mexico. Considering the aforementioned expenditures, real
growth of total public sector spending and programmable expenditure would be 5.2%
and 4.2%, respectively.
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1 Public Sector Borrowing Requirements, the broadest measure of fiscal balance
which considers the financing needs of the Federal Government and public sector
entities, stood at Ps. 748.1 billion, equivalent to 4.1% of GDP. With this level, the goal
established in 2015 in the Economic Policy Guidelines, under the Federal Budget and
Fiscal Responsibility law, is fulfilled. With respect to the amount observed in 2014, it
decreased 0.5% of GDP. Total public deficit amounted to Ps. 637.6 billion, equivalent
to 3.5 percent of GDP; excluding productive investment, the deficit was 1.0% of GDP,
which fulfill the goals approved by the Congress.

1 At the end of the fourth quarter of 2015, the debt of the Federal Public Sector was
kept at moderate levels. The net debt of the Public Sector represented 43.2% of GDP,
while the Historical Balance of the Public Sector Borrowing Requirements stood at
45.7% of GDP. In this regard, the impact of depreciation of the exchange rate on the
foreign debt accumulated balance in the last twelve months amounted to 1.8% of
GDP. Excluding this effect, the accumulated balance would be 43.9% of GDP. These
levels are consistent with the debt ceilings set by Congress for 2015.
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On January 29", 2016, the Ministry of Finance and Public Credit submitted the Report on
Economic Activity, Public Finances and Public Debt as of the Fourth Quarter of 2015 to
Congress, in compliance with Article 107 of the Federal Budget and Fiscal Responsibility Law
(Budget Law), which is also available in
results of this report.

. Economic Outlook

The Mexican economy continued to expand during the fourth quarter of 2015 despite the
complex and volatile global environment that has extended to 2016. Global financial volatility
is mainly with uncertainty associated with a weak global growth, particularly from China, US
monetary policy and the decline in oil prices. The exchange rate of the peso against the dollar
continued to depreciate during the fourth quarter due to the generalized strengthening of the
dollar against other currencies. A stronger dollar is associated with the lift-off in interest rates
of the Federal Reserve that took place in December, as well as the persistent decline in
international oil prices. However, stability is observed in domestic variables: inflation is at
historically low levels with 2.13% registered in annual terms in 2015, while interest rates and
the price of financial assets remain stable.

In the following section, the evolution of different sectors and variables during the fourth quarter
of 2015 is described.

Output

The main advanced economies continue their gradual recovery, while a moderate growth
acceleration is expected for 2016 and 2017. In contrast, there is a continuous slowdown
in some emerging economies such as Russia and Brazil; the International Monetary Fund
estimates that in 2015 the GDP of emerging economies as a whole grew by 4.0%, the
lowest since 2009.

In the case of the United States, its economy maintained a moderate growth, driven by
the strengthening of the labor and housing markets and favorable financial conditions.
However, industrial production in the country registered an annualized quarterly decline
of 3.4%, the highest since the second quarter of 2009. This is mainly explained by the
effect of the dollar strengthening on demand for US goods and the impact of lower
commodity prices on mining and energy products. For 2016, the projected growth of US
GDP stands at 2.5% (versus 2.7% estimated in October 2015), while industrial production
is estimated to grow 1.6% (against 2.3% estimated in October 2015).

The slow growth conditions of industrial production in the United States have been
reflected in a moderate evolution of the non-oil exports of Mexico. During 2015, non-oil
exports rose by 0.8% in seasonally adjusted terms. On the other hand, oil production in
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Mexico increased slightly with respect to the previous quarter, though it recorded an
annual decrease of 3.5%. In October-November 2015, mining decreased at an annual
rate of 4.3% and decreased at a bi-monthly rate 0.8% in seasonally adjusted terms.

Despite this complex and volatile external environment, during the fourth quarter of 2015,
the Mexican economy had a favorable performance. In the October-November period of
2015, the GDP proxy (IGAE) increased at an annual rate of 2.5%, implying a bi-monthly
increase of 0.4% in seasonally adjusted terms. According to the GDP timely estimate by
the INEGI, the October-December period in 2015 registered an annual GDP growth of
2.5% and quarterly growth of 0.6% in seasonally adjusted terms; these results imply that
in 2015 GDP grew by 2.5%.

Meanwhile, indicators of domestic demand in Mexico suggest that both consumption and
investment continued to strengthen. This is the result of an increase in formal job creation
(3.7% in annual terms in December 2015), the current expansion of credit granted by
commercial banks to the private sector (11.7% in annual terms in December 2015, the
highest growth since December 2011), the decrease in unemployment rate (4.16% in the
fourth quarter of 2015, the lowest since the second quarter of 2008), higher wages (1.3%
in annual terms during 2015, the largest increase since 2001), and inflation falling to
historically low levels (2.13% in 2015). In this regard, during the fourth quarter of 2015,
the real value of sales of establishments affiliated to the National Association of
Supermarkets and Department Stores (ANTAD) increased at an annual rate of 8.6%, the
highest growth of the fourth quarter of 2011.

Employment

As of December 31™" 2015, the number of workers affiliated to IMSS reached 17.9 million
workers, which represents an annual increase of 644 thousand jobs. By type of contract,
permanent affiliation represents 599 thousand workers (92.9% of the total), while
temporary jobs increased 46 thousand workers (7.1% of total).

Prices

During the fourth quarter 2015, headline annual inflation observed a decreasing trend,
standing below 3% and recording historical inflation minimums (2.13% annual in 2015).
This trend was attributed significantly to two factors. First, the slack in the economy and
to reductions in the prices of commodities, particularly energy. Moreover, increased
competition and other associated benefits of structural reforms have generated declines
in prices, particularly in telecommunications and energy sectors. Also, the pass-through
of the depreciation of the local currency to prices has been in line with expectations and
has not generated second-order effects in the index. For example, non-food goods,
despite depreciation, recorded an annual inflation of 2.93% in December.

Financial Markets and Exchange Rate

Between October and December, the stock market index of the Mexican Stock Exchange
(IPC) recorded an upward trend. The IPC stood at 42,977.5 points at the end of the fourth
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guarter, which represented an increase of 0.8% with respect to the end of the previous
quarter of 2015.

The exchange rate of the peso continued to depreciate with respect to the dollar, during
the fourth quarter, because of the generalized strengthening of the US dollar resulting
from the expected normalization of monetary policy in the United States and subsequent
interest rate increase, as well as the persistent decline in international oil prices. At the
end of December 2015, the exchange rate stood at 17.21 pesos per dollar, which implies
a 1.6% depreciation with respect to the level observed at the end of September 2015
(16.93 pesos per dollar).?

Credit

In December 2015, total credit from commercial and development banks increased 12%
in annual real terms. Within, credit to the private sector registered a 12.3% increase in
real annual terms. Within this indicator, credit for firms and individuals, for housing and
for consumption increased 9.3%, 10.4% and 15.8%, respectively, in annual real terms.

[I. Public Finances

The Public Sector Borrowing Requirements is the broadest measure of deficit, which considers
the financing needs of the Federal Government and public sector entities. It accounts for the
difference between income and expenses other than the net acquisition of financial assets and
liabilities. Thus, the Public Sector Borrowing Requirements stood at 748 billion pesos,
equivalent to 4.1% of GDP.

With this level, the goal established in 2015 in the Economic Policy Guidelines, under the
Federal Budget and Fiscal Responsibility, is fulfilled. With respect to the amount observed in
2014, it decreased 0.5% of GDP.

On the other hand, total public deficit amounted to Ps. 637.6 billion, equivalent to 3.5% of GDP;
excluding productive investment, the deficit was 1.0% of GDP, which meets the goals approved
by the Congress.

Revenues

During 2015, budgetary revenues of the public sector stood at Ps. 4,264.5 billion, an
amount 4.2% higher in annual real terms with respect to the same period of 2014. The
evolution of the main revenue components was as follows:

1 Non-oil tax revenues amounted to Ps. 2,361.8 billion, increasing 27.2% in real terms
with respect to 2014. Collections from the excise tax, the tax on imports, the income
tax system and the value-added tax increased 208.9, 26.5, 23.5 and 3.2% in real
terms, respectively. These results are partially explained by the effect of the tax

1 48 hours interbank exchange rate.
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measures established in 2014, as well as the measures in tax administration that were

adopted in the Fiscal Reform. According to available information, the dynamism of tax

revenues responds to measures such as the elimination of the consolidation regime

and the administrative |improvements in the
income tax. Therefore, a part of these resources is non-recurrent.

1 Non-tax revenues of the Federal Government amounted to Ps. 404.4 billion and
including resources from the Stabilization Fund corresponding to the oil hedging for
Ps. 1075 bilionandBanco de Mexi co’ s of pe 3la tilliom.nhel sur
increase with respect to 2014 for this component amounts to 31.3% in real terms.

1 Revenues from public entities under direct budgetary control other than PEMEX
( PEDBC’ s ) sa5a5ilionawthichRepresents a 2.2% decrease in real terms
with respect to 2014, as a result of lower electricity tariffs.

1 On the other hand, oil revenues amounted to Ps. 841.5 billion and were 32.9% lower
in real annual terms than the ones observed in 2014. This result reflects the decrease
in the price of oil and natural gas (49.3 and 34.7%, respectively), as well as the lower
oil production (6.9%). These effects were partially offset by the depreciation of the
exchange rate.

With respect to the amount established in t
budgetary revenues were higher by Ps. 242.5 billion (6.0%). In particular, tax collections

were Ps. 393 billion higher than the programmed amount of 2015. As mentioned above,

a significant amount of these resources is non-recurrent.

On the other hand, non-tax revenues were higher than the program by Ps. 224.5 billion,
as a result of the extraordinary resources, that include oil hedges resources, Banco de
México’ eperational surplus in fiscal year 2014 and the concession to create a television
network with national coverage.

In contrast, oil revenues of the public sector were considerably lower than the
programmed amount by Ps. 354.3 billion, as a result of the lower price and production of
oil and a lower price and production of natural gas, which were partially offset by the
higher exchange rate.

Finally, the balance of stabilization and investment funds as of the end of December 2015
was Ps. 1129 bi |l I i on, including the resources fro
surplus, which treatment is detailed in the next section.
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BALANCE OF STABILIZATION FUNDS
AS OF DECEMBER 30", 2015
(Million pesos)

Total 112,902
FEIP (Federal Government) 44,814
FEIEF (States) 36,180
FIPPIGF (Infrastructure Projects of the Federal Government) 31,909

Expenditure

In 2015, net budgetary expenditure of the public sector grew 3.4% and programmable
expenditure had a real growth of 1.8%, excluding the acquisition of financial assets such
as equity contributions to companies, state-owned enterprises and trusts. Such capital
contributions include an advanced payment of support to Pemex by the Federal
Government —to cover part of its labor liabilities, in accordance with the provisions of the
Federal Budget and Fiscal Responsibility Law— and the creation of the Investment Fund
for Infrastructure Programs and Projects with the operating surplus of Banco de Mexico.
Considering such expenditures, real growth of total public sector spending and
programmable expenditure would be 5.2% and 4.1%, respectively. Within, the following
should be noted:

1 Resources allocated towards the payment of subsidies and pensions increased 5.5%
and 9.1% in real terms, respectively. Subsidies include social programs allocated to
support the most vulnerable population. Outlays towards social development activities
increased 5.2% in real terms.

1 In contrast, expenditure on personal services and operation expenditures decreased
at an annual rate of 2.8% and 2.9%, respectively. Also, capital expenditure decreased
1.8% in real terms.

1 Expenditure executed by autonomous branches increased 8.9% with respect to 2014,
mainly due to expenditures associated with the recent electoral process, the operation
of the National Statistics Institute and the start of operations of the National Institute
of Educational Evaluation, the Federal Institute of Telecommunications and the
Federal Anti-Trust Commission.

1 The spending by administrative branches, excluding the 50 billion pesos of pension
and retirement obligations of Pemex, increased 1.8%. Meanwhile, total expenditure of
entities shows a real annual decline of 1.3%; in particular spending Pemex and the
Federal Electricity Commission (CFE) fell 8.3 and 7.1% respectively. This behavior is
in line with the measures taken by the Government of the Republic to conduct a
preemptive tightening of spending in 2015.
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1 In 2015, resources allocated towards states and municipalities through non-
earmarked transfers, contributions and other transfers increased 3.6% in real terms;
in particular, federal transfers increased 4.7% in real terms with respect to 2014.

1 Bythe end of 2015, the financial cost of the public sector amounted to Ps. 407.9 billion,
which represents a 14.8% growth in real terms with respect to 2014.

lll. Public Debt

During 2015, the public debt was oriented to meet the financing needs of the Federal
Government of long-term and low-cost financing and considering possible extreme scenarios,
securing permanent access to credit in different markets. The debt management was also
aimed at promoting the development of liquid markets, with yield curves that facilitate financing
access to a wide range of public and private economic agents.

Domestic debt

The actions for managing domestic debt were oriented to meet most of the needs of the
federal government through the placement of government securities, considering the
investors demand and ensuring a well-functioning domestic market at all times and
provide market benchmarks for other issuers.

External debt

In terms of foreign debt, the actions taken during 2015 were targeted at improving the
terms and conditions of the external debt market and boost liquidity of the benchmark
government bonds, seeking to broaden and diversify the investor base and maintain the
presence in international markets. In that respect, three issues were made on
international markets, where it ’ingportant to highlight debt issued in euros. Specifically,
the placement made in the month of April of a new 100-year benchmark bond
denominated in euros, totaling 1,500 million euros, approximately 1.7 billion at the date
of placement. This was the first issue of any sovereign government in the euro market for
100 years.

Net debt of the Federal Government

At the end of the fourth quarter of 2015, the stock of the Federal Governrme nt ° s net d
stood at Ps. 6,230.6 billion. As a percentage of GDP, it represented 33.0%. The structure

of the current debt portfolio of the Federal Government maintains most of its liabilities
denominated in domestic currency, representing 77.3% of the total net debt balance of

the Federal Government as of December 31, 2015.

The balance of net domestic debt of the Federal Government at the end of the fourth

quarter of 2015 stood at Ps. 4,814.1 billion, an amount higher by Ps. 490 billion than the

one observed at the end of 2014. As a percentage of GDP, this represents 25.5%. In this
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regard, it should be noted that as part of the energy reform and with the aim of contributing
to an improvement in the finances of Petroleos Mexicanos (Pemex), in August 2014 a
decree amended the Federal Budget and Fiscal Responsibility Law and the Public Debt
General Law, stating that the Federal Government, subject to fulfilment of certain
conditions by Pemex, could undertake a share of pensions and retirement the liabilities,
as well as those corresponding to active workers of Pemex and its subsidiary entities.

According to the aforementioned, after Pemex reported having met the conditions laid
down in the decree and under the agreement issued by the Ministry of Finance published
in the Official Journal of the Federation on December 24, 2015, the Government issued
a bond for 50 billion pesos for the partial absorption of pension and retirement liabilities
by Petroleos Mexicanos and its subsidiaries, an amount that is reflected in the balance of
the debt of the Federal Government at the end of 2015.

At the end of the fourth quarter of 2015, the balance of net external debt of the Federal
Government stood at USD 82.3 billion, amount higher by USD 4.9 billion than the one
registered at the end of 2014. As a percentage of GDP, this amount represents 7.5%.

Net debt of the Federal Public Sector

At the end of the fourth quarter of 2015, the Federal Public Secto r netdebt stood at Ps.
8,160.6 billion, which includes net debt of the Federal Government, State Productive
Enterprises and development banks. As a percentage of GDP, it represented 43.2%.
Domestic debt represented 28.5% of GDP. Regarding net external debt, it represented
14.7% of GDP.

Historical Balance of the Public Sector Borrowing Requirements

At the end of the fourth quarter of 2015, the Historical Balance of the Public Sector
BorrowingRequi rements (HBPSBR), which includes t|
broadest version, amounted to Ps. 8,633.5 billion, equivalent to 45.7% of GDP. In this

regard, it should be noted that the impact from the depreciation of the exchange rate on

the balance of foreign debt accumulated in the last twelve months amounted to 1.8% of

GDP, accounting for depreciation effect of the exchange rate on the foreign debt balance

it would amount to 43.9% of GDP.
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Annex

PUBLIC SECTOR OVERALL BALANCE
January-December

Million pesos Real %  Composition %

Concept 2014/ 20150 growth 2014/ 20150~/
PUBLIC BALANCE -543,076.4 -637,626.9 n.s.
PUBLIC BALANCE EXCLUDING PRODUCTIVE INVESTMENT™/ -186,308.0 -184,326.2 n.s.
| Budgetary balance (a-b) -544,989.1 -627,423.7 n.s.

a) Budgetary revenues 3,983,056.1 4,264,550.8 4.2 1000 100.0

Qil related? 1,221,163.9 841,517.5 -32.9 30.7 19.7

PEMEX 440,749.5 427,093.1 -5.7 111 10.0

Federal Government 780,414.4 414,424.5 -48.3 19.6 9.7

Non-oil related 2,761,892.2 3,423,033.2 20.7 69.3 80.3

Federal Government 2,107,645.2 2,765,577.9 27.7 529 64.9

Tax 1,807,813.8 2,361,193.5 27.2 45.4 554

Non-tax 299,831.5 404,384.4 313 7.5 9.5

PEDBC 654,247.0 657,455.4 -2.2 16.4 154

b) Non-Budgetary Expenditures 4,528,045.2 4,891,974.5 5.2 100.0 100.0

Programmable 3,577,753.4 3,826,164.6 4.1 79.0 78.2

Non-programmable 950,291.9 1,065,809.9 9.2 21.0 218
II. PEIBC 1,912.7 -10,203.2 n.s.
PRIMARY BALANCE -191,855.4 -217,570.5 n.s.

Note: Figures may not add up due to rounding.

p_/ Preliminary figures.

n. s.: not significant.

1_/ PEMEX’s and CFE’s physical investment and high impact investments of the Federal Government are excluded.

2_/ In 2014 includes revenues from PEMEX and rights on hydrocarbons. In 2015 includes revenues from PEMEX, transfers from the Mexican Qil Fund for
Stabilization and Development and income tax on contractors and assignees for the extraction of hydrocarbons.

PEDBC_/Public entities under direct budgetary control

PEIBC_/Pubic Entities under indirect budgetary control.

Source: Ministry of Finance and Public Credit.
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PUBLIC SECTOR BUDGETARY REVENUES

(Million pesos)

mX

January-December Real % % Composition
Concept 2014 2015#/ growth 2014 2015%/
BUDGETARY REVENUES (I+11) 3,983,056.1 4,264,550.8 4.2 100.0 100.0
|. Oil related (a+b)'-/ 1,221,163.9 841,517.5 -32.9 30.7 19.7
a) PEMEX 440,749.5 427,093.1 -5.7 11.1 10.0
b) Federal Government 780,414.4 414,424.5 -48.3 19.6 9.7
Mexican Oil Fund 0.0 398,805.0 n.s. 0.0 9.4
Income tax from contractors and assignees 0.0 5,232.0 n.s. 0.0 0.1
Existing rights as of 2014 780,414.4 10,387.5 -98.7 19.6 0.2
II. Non-oil related (c+d) 2,761,892.2  3,423,033.2 20.7 69.3 80.3
¢) Federal Government 2,107,645.2  2,765,577.9 27.7 52.9 64.9
Tax 1,807,813.8  2,361,193.5 272 454 554
Income Tax 959,837.1 1,217,170.3 235 24.1 28.5
Value Added Tax 667,085.1 707,213.3 3.2 16.7 16.6
Excise Tax 111,646.8 354,292.8 208.9 2.8 8.3
Import Tax 33,927.8 44,095.6 26.5 0.9 1.0
|AEEH2/ 0.0 3,742.8 n.s. 0.0 0.1
Other3-/ 35,3170 34,678.8 -4.4 0.9 0.8
Non-tax 299,831.5 404,384.4 313 7.5 9.5
Rights 45,020.8 48,222.1 4.3 1.1 11
Fees 249,260.7 350,708.0 37.0 6.3 8.2
Other 5,550.0 54543 -43 0.1 0.1
d) PEDBC* 654,247.0 657,455.4 -2.2 16.4 15.4

Memorandum items:

Total tax related 1,807,813.8  2,366,425.5 27.4 45.4 55.5
Total non-tax related 2,175,242.4 1,898,125.2 -15.1 54.6 44.5

Note: Figures may not add up due to rounding.
p_/ Preliminary figures.

n. s.: not significant.

1_/ In 2014 includes revenues from PEMEX and rights on hydrocarbons. In 2015 includes revenues from PEMEX, transfers from the Mexican Oil

Fund for Stabilization and Development and income tax on contractors and assignees for the extraction of hydrocarbons.

2_/ Tax on exploration and hydrocarbon extraction activities.

3_/ Includes taxes on new vehicles, exports, oil returns and those not included in the aforementioned and accessories.

4_/ Excludes Federal Government’s transfers to ISSSTE.

Source: Ministry of Finance and Public Credit.
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BUDGETARY REVENUES, JANUARY-DECEMBER OF 2015
(Million pesos)

Concept Programmed Observed P~/ Difference
BUDGETARY REVENUES (I+11) 4,022,082.4 4,264,550.8 242,468.4
I. Oil related (a+b)*-/ 1,195,806.2 841,517.5 -354,288.7
a) PEMEX 439,706.9 427,093.1 -12,613.8
b) Federal Government 756,099.3 414,424.5 -341,674.8
Mexican Oil Fund 745,099.3 398,805.0 -346,294.3
Income tax from contractors and assignees 11,000.0 5,232.0 -5,768.0
Existing rights as of 2015 0.0 10,387.5 10,387.5
IIl. Non-oil related (c+d) 2,826,276.2 3,423,033.2 596,757.0
¢) Federal Government 2,147,912.5 2,765,577.9 617,665.4
Tax 1,967,980.6 2,361,193.5 393,212.9
Income Tax 1,044,689.2 1,217,170.3 172,481.1
Value Added Tax 703,848.5 707,213.3 3,364.8
Excise Tax 159,970.6 354,292.8 194,322.2
Import Tax 27,8759 44,095.6 16,219.7
|IAEEH>-/ 2,200.0 3,742.8 1,542.8
Other3- 29,396.4 34,678.8 5,282.4
Non-tax 179,931.9 404,384.4 224,452.5
Rights 39,2119 48,2221 9,010.2
Fees 134,626.8 350,708.0 216,081.2
Others 6,093.2 5,454.3 -638.9
d) PEDBC* 678,363.7 657,455.4 -20,908.3

Memorandum items:

Total tax related 1,978,980.6 2,366,425.5 387,444.9
Total non-tax related 2,043,101.8 1,898,125.2 -144,976.6

Note: Figures may not add up due to rounding.

p_/ Preliminary figures.

n. s.: not significant.

1_/ In 2014 includes revenues from PEMEX and rights on hydrocarbons. In 2015 includes revenues from PEMEX, transfers from the
Mexican Oil Fund for Stabilization and Development and income tax on contractors and assignees for the extraction of hydrocarbons.
2_/ Tax on exploration and hydrocarbon extraction activities.

3_/ Includes taxes on new vehicles, exports, oil returns and those not included in the aforementioned and accessories.

4_/ Excludes Federal Government’s transfers to ISSSTE.

Source: Ministry of Finance and Public Credit.
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PUBLIC SECTOR BUDGETARY NET EXPENDITURES

January-December

Million pesos Real % Composition %
Concept 2014 20150/ growth 2014 20150/
TOTAL (I+1D) 4,528,045.2 4,891,974.5 5.2 100.0 100.0
I. Primary expenditures 4,182,071.5 4,484,080.9 4.4 92.4 91.7
Programable 3,577,753.4 3,826,164.6 4.1 79.0 78.2
Autonomous branches 86,703.3 96,982.2 8.9 1.9 2.0
Administrative branches 1,170,404.6 1,274,140.7 6.0 258 26.0
General branches 1,222,062.0 1,377,148.2 9.7 27.0 28.2
PEDBC 682,906.9 749,186.5 6.8 15.1 15.3
IMSS 480,377.1 521,567.1 5.7 10.6 10.7
ISSSTE 202,529.7 227,619.4 9.4 4.5 4.7
State productive enterprises 849,070.1 803,547.0 -7.9 18.8 16.4
PEMEX 532,773.2 501,789.2 -8.3 11.8 10.3
CFE 316,296.8 301,757.7 -7.1 7.0 6.2
(-) Compensated operations 433,393.5 474,840.1 6.7 9.6 9.7
Non-programmable 604,318.1 657,916.4 6.0 13.3 13.4
Non-earmarked transfers 584,904.3 629,084.9 4.7 12.9 12.9
Adefas and other 19,413.8 28,8314 44.6 0.4 0.6
345,973.7 407,893.6 14.8 7.6 8.3

II. Financing cost -/

Note: Figures might not add up due to rounding.

p_/ Preliminary figures.

1_/ Includes interests, commissions, public debt expenditures, and expenditures associated to financial restructuring and support

programs for bank savers and bank debtors.

Source: Ministry of Finance and Public Credit.
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FEDERAL PUBLIC SECTOR DEBT BALANCES, December *_/

Outstanding as of % of GDP Structure (%)
Concept
Dec-13 Dec-14 Dec-157-/ Dec-13 Dec-14 Dec-157-/ Dec-13 Dec-14 Dec-157~/
Domestic Debt:
Net (Million pesos) 4,230,924.9 4,804,250.2 5,379,857.1 251 26.7 28.5 71.2 69.2 65.9
Gross (Million pesos) 4,408,878.5 5,049,533.3 5,639,503.9 26.2 28.1 29.9 715 69.9 66.9
External Debt:
Net (Million USD) 130,949.7 145,617.4 161,609.5 10.2 11.9 147 28.8 30.8 341
Gross (Million USD) 134,435.9 147,665.8 162,209.5 10.4 121 148 28.5 30.1 331
Total Debt: 1/
Net (Million pesos) 5,943,288.0 6,947,446.4 8,160,589.9 353 38.6 43.2 100.0 100.0 100.0
(Million USD) 454,501.4 472,037.4 474,273.7
Gross (Million pesos) 6,166,829.5 7,222,878.5 8,430,561.7 36.6 40.2 44.7 100.0 100.0 100.0
(Million USD) 471,596.3 490,751.4 489,963.8
Note: Figures may not add-up due to rounding.
Net Debt results from subtracting the Federal Government’s financial assets, assets from State Productive Enterprises and Development Banks from the Gross Debt.
*_/ Figures subject to revisions due to changes and methodological modifications
p_/ Preliminary figures.
1_/ Includes liabilities from the Federal Government, State Productive Enterprises and Development Banks.
Source: Ministry of Finance and Public Credit.
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FEDERAL PUBLIC SECTOR DOMESTIC DEBT, JANUARY-DECEMBER *_/

(Million pesos)

Movements January to December 2015

Outstanding . Outstanding
31-Dec-14 Disp. Amort. Net Adjustments 30-Dec-15 7/
1. Net Debt (3-2) 4,804,250.2 5,379,857.1
2. Assets 1/ 245,283.1 259,646.8
5,049,533.3 3,258,647.8 2,703,926.4 554,721.4 35,249.2 5,639,503.9
3. Gross Debt
5,049,533.3 3,258,647.8 2,703,926.4 554,721.4 35,2492 5,639,503.9
Structure by Term
4,518,242.5 1,363,643.5 793,540.6 570,102.9 35,249.2 5,123,594.6
Long-term
531,290.8 1,895,004.3 1,910,385.8 -15,381.5 0.0 515,909.3
Short-term
5,049,533.3 3,258,647.8 2,703,926.4 554,721.4 35,249.2 5,639,503.9
Structure by User
4,546,619.6 2,785,890.9 2,292,757.1 493,133.8 34,269.7 5,074,023.1
Federal Government
4,025,828.8 1,235,501.0 712,177.9 523,323.1 34,269.7 4,583,421.6
Long-term
520,790.8 1,550,389.9 1,580,579.2 -30,189.3 0.0 490,601.5
Short-term
State Productive Enterprises -/ 396,402.7 161,048.9 110,933.2 50,1157 7525 447,270.9
396,402.7 103,322.3 60,206.6 43,1157 7525 440,270.9
Long-term
0.0 57,726.6 50,726.6 7,000.0 0.0 7,000.0
Short-term
106,511.0 311,708.0 300,236.1 11,4719 227.0 118,209.9
Development Banks
96,011.0 24,820.2 21,156.1 3,664.1 227.0 99,902.1
Long-term
10,500.0 286,887.8 279,080.0 7,807.8 0.0 18,307.8
Short-term
5,049,533.3 3,258,647.8 2,703,926.4 554,721.4 35,2492 5,639,503.9
Structure by Source
. 4,581,547.3 2,644,289.2 2,150,630.4 493,658.8 28,020.3 5,103,226.4
Bonds placed in the local market
SAR 98,018.4 197,743.8 191,389.1 6,354.7 3,277.6 107,650.7
. 123,929.7 63,120.1 45,3457 17,774.4 215.0 141919.1
Commercial Banks
ISSSTE's Law obligations ./ 161,452.0 9,768.3 20,147.8 -10,379.5 2,687.7 153,760.2
PEMEX Pension Bonds®-/ 0.0 50,000.0 0.0 50,000.0 0.0 50,000.0
84,585.9 293,726.4 296,413.4 -2,687.0 1,048.6 82,947.5
Others
Note:
*_/ Figures subject to revisions due to changes and methodological modifications.
p_/ Preliminary figures.
1_/ Includes the balance denominated in pesos of the General Account of the Federal Treasury, as well as assets from State Productive Enterprises and Development Banks.
2_/ Includes PEMEX and CFE.
3_/ New ISSSTE’s Law obligations of the Federal Government.
4_/Obligations associated with the federal government taking a share of the payment obligations of the pension and retirement by Pemex and its subsidiaries.
Source: Ministry of Finance and Public Credit
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Movements January to December

Outstanding 2015 : Outstanding
31-Dec-14 Disp. Amort. Net Adjustments 30-Dec-15°-/
1. Net Debt (3-2) 145,617.4 161,609.5
2. Assets in foreign currency -/ 2,048.4 600.0
147,665.8 46,571.8 30,395.7 16,176.1 -1,632.4 162,209.5
3. Gross Debt
147,665.8 46,571.8 30,3957 16,176.1 -1,632.4 162,209.5
Structure by Term
142,869.2 28,003.5 10,960.2 17,043.3 -855.3 159,057.2
Long-term
4,796.6 18,568.3 19,4355 -867.2 -777.1 3,152.3
Short-term
147,665.8 46,571.8 30,395.7 16,176.1 -1,632.4 162,209.5
Structure by User
78,573.4 9,636.5 51329 4,503.6 -488.7 82,588.3
Federal Government
78,573.4 9,636.5 51329 4,503.6 -488.7 82,588.3
Long-term
0.0 0.0 0.0 0.0 0.0 0.0
Short-term
. . 59,563.1 16,4213 5,692.0 10,7293 -671.1 69,621.3
State Productive Enterprises -/
58,863.1 16,228.1 5,498.8 10,7293 28.9 69,621.3
Long-term
700.0 193.2 193.2 0.0 -700.0 0.0
Short-term
9,529.3 20,514.0 19,570.8 943.2 -472.6 9,999.9
Development banks
5,432.7 2,138.9 3285 1,810.4 -395.5 6,847.6
Long-term
4,096.6 18,375.1 19,2423 -867.2 -77.1 3,152.3
Short-term
147,665.8 46,571.8 30,395.7 16,176.1 -1,632.4 162,209.5
Structure by Source
Publicly Placed Bonds 100,708.1 20,316.8 4,653.8 15,662.8 -1,168.3 115,202.6
International Financial Institutions (IFI’s) 28,1860 17558 8228 9330 4725 28,646.5
. 9,044.7 1,443.4 2,071.6 -628.2 -103.4 8,313.1
Bilateral
. 9,533.8 22,862.8 22,6543 208.5 2.3 9,744.6
Commercial Banks
- 1932 1932 1932 0.0 109.5 3027
Pidiregas
Note:
*_/ Figures subject to revisions due to changes and methodological modifications.
p_/ Preliminary figures.
1_/ Considers the balance denominated in US dollars of the General Account of the Federal Treasury, as well as those held by State Productive Enterprises and Development Banks.
2_/ Includes PEMEX and CFE only.
Source: Ministry of Finance and Public Credit.
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